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Introduction and basis of preparation 
 
The condensed interim financial results of Tip One, including the statement of financial position, statement 
of comprehensive income, statement of changes in equity and  statement of cash flows, for the nine 
months ended 31 December 2019, are prepared in accordance with International Financial Reporting 
Standards (“IFRS”) and its interpretations as adopted by the International Accounting Standards Board, the 
South African Institute of Chartered Accountants (“SAICA”), Financial Reporting Guidelines as issued by the 
Accounting Practices Committee, financial pronouncements as issued by the Financial Reporting Standards 
Council, the presentation of IAS 34: Interim Financial Reporting and the South African Companies Act, 71 
of 2008 and the listing requirements of ZAR X Proprietary Limited,  a licensed exchange (“ZAR X”).  

The accounting policies applied by the Company in the preparation of these condensed interim financial 
results are in accordance with IFRS. 

The condensed interim financial results have been prepared on the historical cost basis, except as set out 
below, and incorporate the principal accounting policies below. The condensed interim financial results 
are presented in South African Rands. 

The preparation of financial statements in accordance with IFRS requires the use of certain critical 
accounting estimates. It also requires management to exercise judgement in the process of applying the 
company’s accounting policies.  
 
These interim financial results have been reviewed by the Company’s external auditors, SNG Grant 
Thornton. 
 
The Company’s directors take full responsibility for the preparation of this report. 

The preparation of the Company’s results was supervised by the Chief Financial Officer, L. Ditodi CA 
(SA). 

The results were published on 21 April 2020. 
 
Statement of Comprehensive Income 

 (Figures in Rand) Notes 31 March 2019 
(Audited) 

30 June 2019 
(Reviewed) 

31 December 2019 
(Reviewed) 

Investment Income  - - - 
Operating expenses 2 - 2 604 1 512 285 
Loss from operations  - (2 604) (1 512 285) 
Finance Income  - - - 



Finance Costs  - - - 
Loss before taxation   - (2 604) (1 512 285) 
Taxation   - - - 
Loss for the period  - (2 604) (1 512 285)  
Earnings per share 
(number) 

3  (26.04) (0.75) 

Earnings per share 
(weighted) 

3  (26.04) (1.24) 

 

Statement of Financial Position as at 31 December 2019 

 
 (Figures in Rand) Notes 31 March 2019 

(Audited) 
30 June 2019 
(Reviewed) 

31 December 
2019 

(Reviewed) 
Assets  

   

Non-Current Assets  - - - 
Total Non-Current Assets  - - - 
     
Current Assets  

   

Cash and cash equivalents 4 10 000 7 396 527 705 
Total Current Assets  10 000 7 396 527 705 
Total Assets  10 000 7 396 527 705  

 
   

Equity and Liabilities  
   

Equity attributable to owners  
   

Share capital 5 100 100 2 027 534 
Retained earnings  - (2 604) (1 512 285)   

 100 (2 504) 515 249 
     
Non-Current Liabilities  

   

Shareholder Loan 6 9 900  9 900 9 900 
Total Non-Current Liabilities  9 900 9 900 9 900 
     
Current Liabilities  

   

Trade and other payables 7 - - 2 556  
Total Current Liabilities  - - 2 556 
Total Equity and Liabilities  10 000 7 396 527 705 

 

Statement of Changes in Equity 

 (Figures in Rand) Notes  Share 
capital  

Retained 
earnings 

 Total Equity  

Balance at 31 March 2018  - - - 
Issue of shares  100 - 100 



Profit/(loss) for the period  - - - 
Balance at 31 March 2019  100 - 100 
Movement in profit/(loss) for the 
period 

 
 

(2 604) (2 604) 

Balance at 30 June 2019  100 (2 604) (2 504) 
Share Capital  2 027 534 - 2 027 534  
Movement in profit/(loss) for the 
period 

 
 

(1 509 681) (1 509 681) 

Balance at 31 December 2019  2 027 634 (1 512 285) 515 349 
 

Statement of Cash Flows  

 
 (Figures in Rand) Notes 31 March 

2019 
30 June 2019 31 December 

2019 
Cash flows from operating activities     
Cash used in operations  - (2 604) (1 507 126) 
Net cash from operating activities  - (2 604) (1 507 126) 
     
Net cash from investing activities     
     
Cash flows from financing activities                           

-    
                     -                                      

-    
Cash proceeds from issuing shares  100 - 2 027 434 
Cash proceeds from/(repayment of) 
Shareholder Loan 

 9 900 - - 

Net cash from financing activities  10 000 - 2 027 434 
Cash and cash equivalents at the 
beginning of the period 

 - 10 000 7 396 

Cash and cash equivalents at the end 
of the period 

 10 000 7 396 527 705 

 

Notes to the financial statements 

1. Accounting policies 
 

1.1 Financial instruments 
 
Classification 
 
The company classifies financial assets and financial liabilities into the following categories on initial 
recognition:  

 Financial assets measured at amortised cost;  
 Financial assets measured at fair value through other comprehensive income (“FVOCI”);  
 Financial assets measured at fair value through profit or loss (“FVTPL”); 
 Financial liabilities measured at fair value through profit or loss; and 
 Financial liabilities measured at amortised cost. 



 
Classification for financial assets under IFRS 9 is dependent on the business model in which the financial 
asset is managed and its contractual cash flows and therefore financial assets are not reclassified 
subsequent to their initial recognition unless the company changes its business model for managing the 
financial assets. Derivatives embedded in contracts where the host is a financial asset in the scope of the 
standard are never separated out under IFRS 9 with the hybrid financial instrument being assessed for 
classification. 
 
A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at FVTPL: 

 It is held within a business model whose objective is to hold assets to collect contractual cash flows; 
and 

 Its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 
 

All financial assets which are not classified as measured at amortised cost are measured at FVTPL. On initial 
recognition, the company may irrevocably designate a financial asset that otherwise meets the 
requirements to be measured at amortised cost as at FVTPL if doing so eliminates or significantly reduces 
an accounting mismatch that would otherwise arise. 
 
The classification of financial liabilities measured at fair value through profit or loss or as financial liabilities 
measured at amortised cost is dependent on the financial liability and is assessed on a case by case basis. 
Financial liabilities that have known cash flows at pre-determined dates or are based on invoiced amounts 
from suppliers are classified as financial liabilities at amortised cost with all other financial liabilities being 
classified as financial liabilities at fair value through profit or loss. 
 
Initial recognition and measurement  
 
Financial instruments measured at fair value through profit or loss are recognised initially at fair value when 
the company becomes a party to the contractual provisions of the instruments. 
 
Financial instruments at amortised cost are initially measured at fair value including transaction costs that 
are directly attributable to the financial instrument. 
 
The company performs an assessment of the objective of the business model in which a financial asset is 
held at a portfolio level as this best reflects the way in which the financial asset is managed, and information 
is provided to management. The information considered includes:  

 Management's strategy in generating returns from the financial asset in the form of interest, 
dividends, capital growth or a combination of these; 

 how the performance of the financial assets is evaluated and reported to the directors of the 
company; 

 the risks associated with the financial assets and how the risks are managed; and 
 the frequency, volume and timing of sales of financial assets in prior periods, the reasons for 

such sales and expectations about future sales activity. 
 

Financial assets that are held for trading or are managed and whose performance is evaluated on a 
fair value basis are measured at FVTPL. 
 
Financial assets that are held for contractual cash flows that are solely payments of principle and 
interest are carried at amortised cost. 



For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on 
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit 
risk associated with the principal amount outstanding during a particular period of time and for other 
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. 

In assessing whether the contractual cash flows are solely payments of principal and interest, the 
Company considers the contractual terms of the instrument which includes assessing whether the 
financial asset contains a contractual term that could change the timing or amount of contractual cash 
flows such that it would not meet this condition. In making this assessment the following are 
considered by the Company: 

 contingent events that could change the amount or timing of cash flows; 
 terms that may adjust the contractual rate, including variable-rate features; 
 pre-payment, extension features or related penalties; and 
 terms that limit the Company’s claim to cash flows from specified assets. 

 
Subsequent measurement  
 
Financial assets at fair value through profit or loss 

Included in this category are investments which are mandatorily at fair value through profit or loss 
which are subsequently carried at fair value with all changes in fair value being recognised in profit or 
loss when the changes occur. Dividend income earned on investments are recognised in profit or loss 
as part of revenue. 

Financial assets at amortised cost 
 
Included in this category are loans receivable, cash and cash equivalents and trade and other 
receivables. These assets are subsequently measured at amortised cost using the effective interest 
method. The amortised cost is reduced by impairment losses. Interest income and impairment are 
recognised in profit or loss. 

Trade and other payables 
 
Trade and other payables are initially measured at invoiced amount, and subsequently measured at 
amortised cost, using the effective interest method. 

Derecognition  
 
Any interest in transferred financial assets that qualify for derecognition that is created or retained by 
the Company is recognised as a separate asset or liability in the statement of financial position. On 
derecognition of a financial asset, the difference between the carrying amount of the asset and the 
consideration received is recognised in profit or loss. 

The Company derecognises a financial liability when its contractual obligations are discharged, 
cancelled or expire. 

Offsetting  
 
Financial assets and liabilities are offset and the net amount presented in the statement of financial 
position when, and only when, the Company currently has a legally enforceable right to set off the 



recognised amounts and they intend either to settle on a net basis or to realise the asset and settle 
the liability simultaneously.  
 
Fair value determination 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is 
based on the presumption that the transaction to sell the asset or transfer the liability takes place 
either:  

 In the principal market for the asset or liability, or 
 In the absence of a principal market, in the most advantageous market for the asset or liability. 

 

The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic 
best interest. 

The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorised within the fair value hierarchy, described as follows, based on the lowest level input that 
is significant to the fair value measurement as a whole: 

Level 1 – Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

Level 2 – Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable. 

Level 3 – Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable.  

TIP One recognises transfers between levels of the fair value hierarchy during the reporting 
period during which the change has occurred. 
 
Impairment of financial assets 
 
At each reporting date the company assesses all financial assets, other than those held at fair value 
through profit or loss, to determine whether there is objective evidence that a financial asset or group 
of financial assets has been impaired. For assets carried at amortised cost, the company recognises 
loss allowances for Expected Credit Losses ("ECLs") at an amount equal to the lifetime ECLs, except for 
the following which are measured at 12-month ECLs. 

 debt securities that are determined to have low credit risk at the reporting date; and 
 other debt securities and bank balances for which credit risk (i.e. the risk of default occurring 

over the expected life of the financial instrument) has not increased significantly since initial 
recognition. 
 



Loss allowances on trade receivables are measured at an amount equal to lifetime CLs. 
 
ECLs are based on the difference between the contractual cash flows due in accordance with the 
contract and all the cash flows that the Company expects to receive, discounted at an approximation 
of the original effective interest rate. The expected cash flows will include cash flows from the sale of 
collateral held or other credit enhancements that are integral to the contractual terms. 

ECLs are recognised in two stages. For credit exposures for which there has not been a significant 
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from 
default events that are possible within the next 12-months (a 12-month ECL). For those credit 
exposures for which there has been a significant increase in credit risk since initial recognition, a loss 
allowance is required for credit losses expected over the remaining life of the exposure, irrespective 
of the timing of the default (a lifetime ECL). 
 
The Company considers a financial asset in default when contractual payments are 90 days past due. 
However, in certain cases, the Company may also consider a financial asset to be in default when 
internal or external information indicates that the Company is unlikely to receive the outstanding 
contractual amounts in full before taking into account any credit enhancements held by the Company.  

A financial asset is written off when there is no reasonable expectation of recovering the contractual 
cash flows. 

Cash and cash equivalents 
 
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly 
liquid investments that are readily convertible to a known amount of cash and are subject to an 
insignificant risk of changes in value. 

Cash and cash equivalents are subsequently held at amortised cost. For the purpose of the statement 
of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, 
net of outstanding bank overdrafts. 

Hedge accounting 

Qualifying Instruments 

A derivative measured at fair value through profit or loss may be designated as a hedging instrument. 

A non-derivative financial asset or non-derivative financial liability measured at fair value through 
profit or loss may be designated as a hedging instrument unless it is a financial liability designated at 
fair value through profit or loss for which the amount of its change at fair value that is attributable to 
change in the credit risk of that liability is presented in other comprehensive income.  

For hedge accounting purposes, only contracts with a party external to the reporting entity can be 
reported as a hedging instrument.   

 

 



1.2  Share capital 

Ordinary shares are classified as equity. If TIP One reacquires its own equity instruments, the 
consideration paid, including any directly attributable incremental costs (net of income taxes) on those 
instruments are deducted from equity until the shares are cancelled or reissued. 

No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the 
company’s own equity instruments. Consideration paid or received shall be recognised directly in 
equity. Initial costs, directly attributable to the issue of new shares or options are shown in equity as 
a deduction, from the proceeds. 

1.3 Revenue 

Revenue comprises of interest income and dividend income.  

Interest for all financial instruments measured at amortised cost is recognised using the effective 
interest method. The effective interest rate is the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial asset or, when appropriate, a shorter period to the net 
carrying amount of the financial asset. When calculating the effective interest rate, TIP One estimates the 
cash flows considering all contractual terms of the financial asset and does not consider future credit losses. 
The calculation includes all fees and points paid or received between parties to the contract that are an 
integral part of the effective interest rate, transaction costs, and all other premiums or discounts. When it 
is not possible to estimate the cash flows reliably or the expected life of a financial asset, the Group uses 
the contractual cash flows over the full contractual term of the financial asset. 

Dividends are recognised at the consideration receivable when the Company’s right to receive payment 
has been established.  
 
1.4 Taxation 

 
The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss except 
to the extent that it relates to items recognised in other comprehensive income or equity, in which case it 
is recognised in other comprehensive income or directly in equity. 
 
Current tax expense is based on the results for the period as adjusted for items that are not taxable or 
deductible. TIP One’s liability for current taxation is calculated using tax rates and laws that have been 
enacted or substantively enacted by financial year-end. 
 
Deferred taxation is recognised in respect of temporary differences arising from differences between the 
carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used 
in the computation of taxable income. Deferred tax is not accounted for if it arises from the initial 
recognition of goodwill or the initial recognition of an asset or liability in a transaction other than a business 
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Nor is 
deferred tax accounted for in respect of temporary differences related to investments in subsidiaries to 
the extent that it is probable that they will not reverse in the foreseeable future. Deferred tax is determined 
using tax rates (and laws) enacted or substantively enacted at the financial year-end and expected to apply 
when the deferred tax asset is realised and deferred tax liability settled. Deferred tax assets are recognised 
to the extent that it is probable that a taxable profit will be available in future years against which the tax 
asset can be recovered. 
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 



liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable 
entity, or on different tax entities, but they intend to settle the current tax liabilities and assets on a net 
basis or their tax assets and liabilities will be realised simultaneously. 
 
1.5 Dividends declared by TIP One 
 
Dividends are recognised in equity in the year in which they are approved by TIP One’s directors. 
 
1.6 New standards and interpretations 

Standards and interpretations effective and adopted in the current year 

In the current year, the Company has adopted the following standards and interpretations that are 
effective for the current financial year and that are relevant to its operations: 

Standard/Interpretation 
 

Effective date:  
 

Impact   
Years beginning on or 
after 

  

IFRS 9 – Financial 
Instruments 

 
01-Jan-18 

 
The adoption of IFRS 9 has resulted in 
the company no longer carrying any 
investments at fair value through 
other comprehensive income. This 
has resulted in all equity investments 
now being carried at fair value 
through profit or loss. For further 
disclosure, please refer to note 28. 

IFRS 15 – Revenue 
Standard 

 
01-Jan-18 

 
IFRS 15 did not have a material 
impact on the company as the 
company mainly earns interest and 
dividend income. 

 

1.7  Standards and interpretations not yet effective  

The following new and revised IFRS statements, interpretations and amendments applicable to the 
Company have been issued but are not yet effective. 

Standard/Interpretation 
 

Effective date:  
 

Expected impact   
Years beginning on or 
after 

  

IFRIC Interpretation 23 
Uncertainty over Income 
Tax Treatments 

 
01-Jan-19 

 
The interpretation addresses the 
accounting for income taxes when tax 
treatments involve uncertainty that 
affects the application of IAS 12. The 
interpretation is not expected to 
directly impact the company as it does 
not have any complex tax structures in 
place.  



 
 
 
2. Operational expenses 

 
No operational expenses were incurred for the period ended 31 March 2019. The table below 
summarises the operating expenses for the periods ended June and December 2019: 

 30 June 2019 31 December 2019 
  Audit Fees 

 
102 810 

  CSDP Fees 2 604 5 140 
  Custody and Validation Services 

 
32 783 

  Entertainment 
 

9 003 
  Legal Fees 

 
114 483 

  Listing Fees - ZAR X 
 

38 634 
  Marketing and communications 

 
55 775 

  PAYE 
 

90 
  Printing & Stationery 

 
79 464 

  Professional Fees 
 

940 000 
  Rent Paid 

 
40 000 

  Salaries & Wages 
 

59 613 
  SDL 

 
600 

  Secretarial Services 
 

27 485 
  Travel & Accommodation 

 
3 276 

  UIF 
 

595 
  Website & Hosting 

 
2 536 

  Total 2 604 1 512 285 
 

3. Earnings per share 
 

Earnings per share is calculated by dividing earnings/(loss) for the period by the weighted average 
number of shares. Appropriate adjustments (in accordance with SAICA’s Circular 1/2019 on Headline 
Earnings) are made in calculating headline earnings. However, for this period, no such extraordinary 
items were noted or identified for the calculation of headline earnings. 
 

 30 June 2019 31 December 2019 
Number of shares 100 2 027 534 
Weighted average number of shares 100 1 216 581 
Earnings attributable to shareholders (2 604) (1 512 285)  
Basic earnings per share (number) (26.04) (0.75) 
Headline earnings per share (number) (26.04) (0.75) 
Basic earnings per share (weighted) (26.04) (1.24) 
Headline earnings per share (weighted) (26.04) (1.24) 
 
 
 

  



4. Cash and cash equivalents 
 

 31 March 2019 30 June 2019 31 December 2019 
Business Cheque Account   49 345 
Call Deposit Account 10 000 7 396 478 360 
Total 10 000 7 396 527 405 
    

5. Share Capital 
 

TIP One listed on the ZAR X on the 13 November 2019. Below is the summary of the authorised and 
the issued share capital. 

 31 March 2019 30 June 2019 31 December 2019 
Authorised share capital 10 000 000 000 10 000 000 000 10 000 000 000 
Issued share capital 100 100 2 027 434 

 
6. Non-Current Liabilities 

 
 31 March 2019 30 June 2019 31 December 2019 
Shareholder Loan – AFG 9 900 9 900 9 900 

 
The loan was received from AFG to open a bank account and to facilitate the initial start-up costs for 
TIP One. The loan is non-interest bearing and does not have a fixed repayment period. 

7. Trade and other payables 
 

 30 June 2019 31 December 2019 
Trade payables - 2 556 

 
8. Dividends  

 
No dividend was declared in respect of the nine month period ended 31 December 2019. 

9. Board commentary and overview 
 

TIP One was incorporated as a private company on 12 October 2017 and converted to a public 
company on 12 December 2017. Following this, TIP One embarked to raise capital and facilitate the 
listing of TIP One on the ZAR X stock exchange. TIP One listed on the ZAR X on 13 November 2019. 
 
TIP One focuses on long-term capital growth through building a diversified portfolio of securities in 
BEE schemes, which schemes are in turn invested into listed companies (or significant components of 
listed companies) at BEE discounts.  
 
The Company’s trading rules, in conjunction with ZAR X’s pre-trade compliance system and real time 
trading system, allow for shareholders to trade in the Company’s shares, but ensures that the 
Company is always majority black owned and controlled, as per the B-BBEE Codes of Good Practice.  
 



As a result, TIP One is a listed, permanently black company that will unlock value for existing BEE 
scheme investors and will build and own a portfolio of attractive assets acquired at a discount to 
market.  
 
TIP One changed its year end from March to June for the period under review. TIP One has not yet 
generated revenue in its first year of operation. 
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